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Disclaimer

This report has been prepared by Hyundai Oilbank Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to
information related to future events, such as expected future management status and financial performance of the company. In terms
of expressions, vocabulary such as 'prediction’, ‘forecast’, ‘plan’, ‘expectation’, ‘(E)' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As
a result of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast
information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that
changes may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material.
(Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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Hyundai

1. Consolidated Earnings Dilbank

Hyundai Oilbank's consolidated operating profit in the second quarter was KRW 1370.3 billion, up KRW 665.8
billion QoQ, while margins improved due to supply disruptions due to Russian sanctions and increased demand

during peak season.

2Q 2022 Consolidated Earnings

m Sales m OP @ OP Margin
Unit : KRW bn

» 2Q 2022 Operating Profit KRW +1,370.3 bn

- Achieved KRW 1,370.3 bn in operating profit in 2Q as
margins improved due to rising oil price and product cracks

- QoQ increase : + KRW 665.8 bn, YoY increase : + KRW 1,104.6 bn

* Refining Margin improved as oil price &
product crack rose
- Qil prices rise due to concerns about supply and demand
disruptions due to Russian sanctions (96.2 — 108.2 $/B)
- Product crack rose due to mobility demand recovery and

low inventories worldwide

- Cracks : (QoQ) Gasoline 15.1—29.4 $/B, Gasoil 22.1—515 $/B

21.3Q 214Q '22.1Q 22.2Q



2. Earnings by Business Segment

2Q 2022 Earnings

Business

Refining

Petrochemical

Lube Base Qil
(Newly consolidated*)

Others/Adjustments

Consolidated
Earnings

Sales

8,241.1

2,236.0

286.4

-1,962.7

8,800.8

Operating

Profit

1,125.9

2194

294

-4.5

1,370.3

Hyundai

'22.2Q

Oilbank
Unit : KRW bn
’22.1Q 21.2Q
Sales Operating Sales Operating
Profit Profit
13.7% 6,999.3 665.1 9.5% 4,751.1 90.9 1.9%
9.8% 1,723.2 36.6 2.1% 982.5 73.7 7.5%
10.3% 2614 16.4 6.3% 281.7 92.1 32.7%
-1,741.3 -13.6 -1,071.2 9.0
15.6% 7,242 .6 704.5 9.7% 49440 265.7 5.4%

% Please refer to Appendix section for non-consolidated subsidiaries



Hyundai

3. 2Q 2022 Market Conditions (Refining) i kS

QOil prices continued to rise in the second quarter due to concerns about supply disruptions and a crude oil
embargo adopted by the West after Russia's invasion of Ukraine.

Dubai Oil Price Singapore Refining Margin

Unit : $/Bbl Unit : $/BDol

108.2
214

'211Q  '212Q '213Q  '214Q '22.1Q '222Q 211Q 212Q 213Q 21.4Q 22.1Q 22 2Q




Hyundai

3. 2Q 2022 Market Conditions (BTX/Base oil) ndai @

PX margin improved in 2Q due to increased demand for gasoline blending in the US, and BZ margin
improved due to easing of oversupply caused by spread narrowing in 1Q. For lube base oil, the spread
increased due to a rise in base oil price along with a rise in oil prices and a decrease in base oil supply

due to preferential production of diesel.
BTX Margin Base Oil Margin

Unit : $/MT Unit : $/MT

=0-PX =O=BZ =0O-150N =O=500N
693

a7

252 148

138 143
55

211Q  212Q 213Q  214Q 22.1Q 22.2Q 211Q 212Q 21.3Q  21.4Q 22.1Q  22.2Q




4. Market Outlook by Business Segment

22. 3Q Outlook

- Concerns about economic slowdown exist, but
support for demand recovery after Corona,
reduced production capacity of OPEC+ and
supply disruptions

- Demand for gasoline in peak season fell short of
the previous year, and inventory and cracks were
stabilized

-Kero/diesel are concerned about economic
downturn, but maintain strong fundamentals due

to limited supply

Refining

- PX: Weak outlook due to concerns about
lockdown in major cities in China and stagnant
PTA demand

Petro- - BZ : Weak outlook due to weak SM demand and
chemical increased BZ supply in 3Q

(BTX) - PE/PP: The decline in polymer demand is
expected due to the deterioration of the
downstream industry due to the global
economic downturn.

- For Lube base oil, India's monsoon season and
China's coronavirus lockdown are expected to
reduce demand in the region

- Carbon black margin continue to remain strong
due to tight supply and demand in Asia

Hyundai
Oilbank

22. 4Q Outlook

- Oil demand outlook

: Amid concerns about economic recession and
insufficient production capacity, demand is
expected to stabilize in the fourth quarter after
peaking in the third quarter (end of US driving
season)
Cracks outlook
: Gasoline 10~15%/B, Gasoil 35~40%/B

- PX : Weak outlook due to supply increase when
new PX plant in Shenghong, China starts
operation

- BZ : Expected to remain flat on reduced SM
operation and recovery of US BZ demand

- PE/PP : Weakness expected to continue as there
is downward pressure due to seasonality and
year-end inventory reduction

- For lube base oil, the supply is expected to
decrease in the winter due to the concentration
of diesel production by oil refiners, so the trend is
expected to remain strong.

- Carbon black margin deteriorated as carbon
black prices fell due to falling oil prices



II. Investment Highlights

1. LNG Power Generation Business Hyundai .
Oilbank




. . Hyundai
LNG Power Generation Business Oilbank

Hyundai E&F was established in June 2021 (100% stake) to promote the LNG collective energy business,
and the project is underway with the goal of commercial operation of an eco-friendly LNG power plant
capable of hydrogen co-firing in October 2025.

Business Structure Business Summary

* Business Structure * Business summary
- Hyundai E&F promotes group energy business to

supply electricity and steam to Hyundai Chemical
through investment in LNG power generation fadilities
- investment scale : KRW 380 bn
- Reflecting hydrogen co-firing other than LNG (max 30%)

Hyundai E&F Hyundai Chemical * Business Status

A e - June 21 : Establishment of Hyundai E&F
. company spedializing in
power generation . Utilize 290MW of - Oct 21 : Acquired license for collective energy business

" 52 SUERY  DEEE electricity - Nov 21 : Board approval for collective energy project
Complex Utility Sales

Create synergies with
subsidiaries

- Oct 25 : Commerdial operation

Electiriaty, Steam (electricity 290WM, steam 230 ton/hr)

* Business Site
- Remaining land in the Daesan plant: 7,200 m2
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Appendix.

Hyundai
1. Hyundai Oilbank Key Indicators & Results 'Dilbank

* 2Q Analysis

. . - Qil prices strengthened due to sanctions against Russia and lack of
Oil Price & Cracks Unit: $/Bbl production capacity for OPEC+
Dubai(l) ~ —O—Gasoline®R) ~ —O—Diesel(R) o - Gasoline enters the peak season and strengthens offshore market
100 -~ 50 conditions
45
80 ' gg - Kerosene/diesel recorded unprecedented strength due to a
60 - - 30 decrease in Russian diesel supply and continued low inventories in
25 Europe
40 - - 20
15
» 8 E « 3Q Outlook
0 2010 2020 2030 2040 2110 2120 2130 2140 2210 222 0 - Oil prices are expected to remain strong due to increased
0.1Q 20.2Q 203Q 204Q 211Q 212Q 213Q 214Q 21Q 222Q demand and supply shortages in the summer season,
amid concerns about an economic downturn and
Hyundai Oilbank Operating Income (Separate) increased volatility after June.
Unit : KRW bn. . . .
137% - Gasoline expected to turn bearish with end of peak

- season

- For kerosene/diesel, margins are expected to be
supported due to continued low inventories, but
concerns persist over downward pressure from the global
recession

¢ QoQ Analysis

- Increase in refining margin due to improved crack margin

"21. 4Q "22.1Q 22.2Q (“21.4Q — ’22.1Q oil price rose by 17.9%/B
'22.1Q — ’22.2Q oil price rose by 12.0$/B)
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Hyundai

2. Hyundai Chemical Key Indicators & Results Dilbank

Petrochemical Product Spreads _
Unit: $/MT

Naphtha(L) —0O—MX-N(R) —0O—BZ-N(R)
900 o - 500

750

400

600 i
300

450

200
300 - :

150 - . 100

0 0
20.1Q 20.2Q 203Q 204Q 21.1Q 212Q 213Q 214Q 22.1Q 222Q

Hyundai Chemical Operating Income

9 g% Unit : KRW bn.

21.4Q 22.1Q '22. 2Q

* 2Q Analysis

- The MX spread rose sharply due to the increase in export
demand to the US due to the occurrence of a price difference
between regional and offshore due to the strong US gasoline
price. Meanwhile, due to regular maintenance by Japanese
MX companies (Taiyo company: 700,000 ton/year), the supply
in the region decreased and increased significantly.

* 3Q Outlook
- The MX spread is expected to adjust due to a decrease in

export demand to the US and an increase in supply

following the end of regular maintenance in the region.

¢ QoQ Analysis

- Profit increased significantly QoQ due to the sharp
rise in kerosene and diesel product cracks (Diesel
21.6%/B — 2Q2 $51.6/B) and BTX spread (MX 99.2%/ton
— 324.2%/ton) 14



Hyundai
3. Hyundai Shell Base Oil Key Indicators & Results Oilbank

Base Oil Product Spreads

Unit: $/MT

—O0— 150N-HW —O—500N-HW e 2Q Analysis
800
700 0O - Diesel production preferentially reduces the supply
600 £Q . .

of lube base oil and improves sprea
c00 e N f lube base oil and d
400
300
200 « 3Q Outlook
0 - In the aftermath of the monsoon season in India

20.1Q '202Q 203Q 204Q 211Q 212Q 213Q 214Q 21Q 222Q . .
and the impact of China's corona lockdown, the

demand in the regional market is expected to

decrease, so it is expected to remain weak.

Hyundai Shell Base Oil Operating Income

Unit : KRW bn.

* QoQ Analysis
- Spread increase due to decrease in lube base oil supply
due to preferential production of diesel

'21.4Q '22.1Q '22. 2Q
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Hyundai

4. Hyundai OCI Key Indicators & Results Oilbank.

Carbon Black Product Spread

Unit: $/MT * 2Q Analysis
Spread(R) =—O—Carbon blakc(L) —O—HSFO180(L) - Carbon black price in 1Q rose by $120 / ton
1,500 750
QoQ with oil price increase in the previous quarter.
1000 B , Accompanied by increase in raw material price, Carbon
’ 450
750 - black-HSFO spread increased by $8 / ton QoQ.
300
500 - -
0 I | 10 * 3Q Outlook
0 0 - Carbon black price expected to rise as tight
20.1Q 202Q 203Q 204Q 211Q 212Q 213Q 214Q 221Q 222Q supply in Asia continues due to rising raw material
prices and prolonged war in Russia and Ukraine
Hyundai OCl Operating Income
Unit : KRW bn.

21.0

* QoQ Analysis

- Operating profit increased by KRW 2.8 billion QoQ
due to carbon black price increase, despite increase
expenses incurred by 22 regular maintenance.

21.4Q 22.1Q '22.2Q
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5. Financial Ratios

Hyundai
Oilbank

Consolidated Financial Ratios

* Debt to Equity Ratio 243.1%

14,786.0
@)

256.5%

'22.1Q

* Net Debt to Equity Ratio 114.7%
8,060.3 7

O
139.9%

'22.1Q

62.4

'22.2Q

,390.3

O
114.7%

'22.2Q

Unit : KRW bn.

Unit : KRW bn.

Separate Financial Ratios

* Debt to Equity Ratio

241.8% 242.4%

216.5%

119.4% 106.4%

65.2% 61.0%

'22.2Q

'221Q  22.2Q '221Q  22.2Q '221Q  '222Q '22.1Q

("Hyundai Oilbank ) (‘Hyundai Chemical ) ( Hyundaishel ) ( Hyundaioa )

* Net Debt to Equity Ratio

194.5%
94> 176.6%

'221Q  22.2Q '221Q  '22.2Q '221Q  22.2Q '221Q '22.2Q

("Hyundai Oibbank ) (Hyundai Chemical ) (_ Hyundaishel ) (_ Hyundaiod )
17




6-1. Financial Statements — Hyundai Oilbank (Consolidated)

Consolidated Income Statement

Unit : KRW bn.
-+ & '22.2Q '22.1Q °21.2Q

Sales 8,800.8 21.5% 780% 72426  4,944.0
Cost of goods sold 72738 13.8% 59.9% 6,390.0 45495
Gross profit 1,527.0 791%  287.1% 852.6 3945
Operating profit 13703 945% 4158% 7045 265.7
OP Margin 15.6% 58%p 10.2%p 9.7% 5.4%
I’:']‘Zgrgg‘ga;:‘semes (265.4) 98.1)  (38.1)
Equity method gains (4.1 (20.2) (4.0)
Profit before tax 1,1049 822% 3854% 606.4 227.6
Income tax 286.9 171.7 60.7
Net income 818.0 88.2% 390.0% 434.7 166.9

Hyundai

Note : Consolidated in accordance with K-IFRS

Oilbank
Consolidated Balance Sheet Unit - KRW b
4 2 '22.2Q 22.1Q '21.2Q

Current assets 9,028.4 7,618.8 4,920.1
(Cash & equivalents) 2336 211.6 366.1
Non-current assets 13,076.3 12,930.5 11,983.2
Total assets 22,104.7 20,549.4 17,070.3
Current liabilities 7,719.3 7,152.8 4,132.7
(Short-term borrowings) 1,168.6 2,164.3 1,041.8
Non-current liabilities 7,943.1 7,633.2 7,291.0
(Long-term borrowings) 6,455.3 6,107.6 6,036.2
Total liabilities 15,662.4 14,786.0 11,460.7
Paid in capital 1,225.4 1,225.4 1,225.4
Others 607.6 658.2 700.1
Retained earnings 3,594.1 2,925.1 2,694.1
orrcontroling 1,015.2 954.7 990.0
Total equity 6,442.3 5,763.4 5.609.6
Total liabilities & equity 22,104.7 20,549.4 17,070.3




6-2. Financial Statements — Hyundai Oilbank (Separate)

Income Statement (Separate)

Hyundai

item

Sales

Cost of goods sold

Gross profit

Operating profit

OP Margin

Non operating
Income & expenses

Equity method gains

Profit before tax

Income tax

22.2Q 2219

8,241.1

6,971.0

1,270.1

1,125.9

13.7%

(222.4)

903.6

2373

666.3

17.7%

12.5%

58.2%

69.3%

4.2%p

29.8%

27.9%

73.5%

53.6%

494.5%

1138.7%

11.7%p

1389.2%

1315.0%

Unit : KRW bn.
’21.2Q

6,999.3 4,751.1
6,196.3  4,5375
803.0 213.6
665.1 90.9
9.5% 1.9%
311 (30.2)
696.2 60.7
1753 13.6
520.9 47.1

Oilbank
Balance Sheet (Separate) Uit KU b

4 & '22.2Q 22.1Q '21.2Q
Current assets 7,415.7 6,258.2 3,630.0
(Cash & equivalents) 479 64.4 57.4
Non-current assets 8,904.9 8,902.0 8,735.9
Total assets 16,320.6 15,160.2 12,365.9
Current liabilities 6,516.5 59727 3,536.7
(Short-term borrowings) 806.5 1,423.2 876.3
Non-current liabilities 4,498.4 4,397.7 4,488.6
(Long-term borrowings) 3,085.3 2,9455 3,415.6
Total liabilities 11,014.9 10,370.4 8,025.3
Paid in capital 1,225.4 1,225.4 1,225.4
Others 773.9 833.2 853.1
Retained earnings 3,306.4 2,731.2 2,262.1
Total equity 5,305.7 4,789.8 4,340.6
Total liabilities & equity 16,320.6 15,160.2 12,365.9




6-3. Financial Statements — Hyundai Chemical (Separate)

Income Statement (Separate)

Hyundai

Unit : KRW bn.
=+ B2 '22.2Q Q0Q Yoy '22.1Q  '21.2Q

Sales 2,1339 30.0% 131.3% 1,642.0 922.8
Cost of goods sold 1,929.9 193% 124.6% 16173 859.2
Gross profit 204.0 726.1% 221.0% 24.7 63.6
Operating profit 198.4 976.8% 234.2% 18.4 59.4
OP Margin 93% 82%p 2.9%p 1.1% 6.4%
I':']‘zgrﬁgga;:‘senses (39.0) 96) (2
Equity method gains 159.4 1708.5% 179.0% 8.8 57.1
Profit before tax 376 2.1 14.6
Income tax 1218 1708.7% 186.2% 6.7 425

Oilbank
Balance Sheet (Separate) Uit : KW bn.
+ = '22.2Q 22.1Q '21.2Q

Current assets 2,016.0 1,700.7 1,081.2
(Cash & equivalents) 426 60.3 143.6
Non-current assets 4,755.1 4,619.1 3,881.6
Total assets 6,771.1 6,319.8 4,962.8
Current liabilities 1,466.1 1,357.9 639.5
(Short-term borrowings) 300.0 637.9 123.9
Non-current liabilities 3,3274 3,112.7 2,466.3
(Long-term borrowings) 3,235.0 3,018.6 2,440.5
Total liabilities 4,7935 4,470.6 3,105.8
Paid in capital 1,520.0 1,520.0 1,520.0
Others -134 -20.1 -7.1
Retained earnings 471.0 349.3 344.1
Total equity 1,977.6 1,849.2 1,857.0
Total liabilities & equity 6,771.1 6,319.8 4,962.8

20



Hyundai

6-4. Financial Statements — Hyundai Shell Base Oil (Separate)

Income Statement (Separate)

Unit : KRW bn.
= '22.2Q Q0Q YoY '22.1Q  '21.2Q

Sales 286.4 9.6% 1.7% 2614 281.7
Cost of goods sold 254.8 5.0% 36.0% 242.7 187.4
Gross profit 316 689% (66.5%) 18.7 943
Operating profit 294 79.2% (68.1%) 16.4 92.1
OP Margin 10.3% 6.3% 32.7%
I’:']‘Zgrzgza;i‘senses (1.5) 04)  (06)
Equity method gains 279 74.1% (69.5%) 16.0 915
Profit before tax 6.6 38 220
Income tax 213 735% (69.3%) 12.2 69.5

Oilbank
Balance Sheet (Separate) Unit - KRW b
+ = '22.2Q 22.1Q '21.2Q

Current assets 2729 272.8 330.2
(Cash & equivalents) 76.1 495 106.1
Non-current assets 260.2 2474 258.5
Total assets 533.1 520.2 588.7
Current liabilities 187.0 195.0 136.4
(Short-term borrowings) 9.9 9.9 9.9
Non-current liabilities 87.7 88.1 98.4
(Long-term borrowings) 79.6 79.5 89.5
Total liabilities 274.7 283.1 234.8
Paid in capital 13.0 13.0 13.0
Others 119.4 119.4 119.4
Retained earnings 126.0 104.7 2215
Total equity 258.4 2371 353.9
Total liabilities & equity 533.1 520.2 588.7

% HSB was included as consolidated subsidiary from Nov 2020 onward.



Hyundai
Oilbank




